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Fire Automobile Rent Tornado 


80 Maiden Lane, New York 


HENRY EVANS, President : 


Sprinkler Leakage Use and Occupancy 


AMERICAN EAGLE FIRE INSURANCE CO. 


Its Management is a Warranty of Prompt and Equitable 
Settlement of Every Honest Claim. 
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THE NEW YORK STATE LAW 


Employers’ Liability, 
Workmen’s Compensation and 
Liability Insurance 


by 
JEREMIAH F. CONNOR 
Late Chief Counsel for the State Industrial Commission 


The Workmen’s Compensation Law of New York 
as amended in 1916, fully annotated with over 300 
references.. 


A comprehensive and complete analysis and expla- 
nation of the Workmen’s Compensation law indicating 
injuries which are compensatable, and those which 
may be made the basis of damage suits. 


The book treats of the necessity for liability in- 
surance in addition to compensation insurance, ex- 
plains what liability is covered by the State Insurance 
Fund, and shows the power of the State to assess 
employers who insure in the State Insurance Fund. 


PRICE $5.00 
THE SPECTATOR COMPANY 


CHICAGO OFFICE: 135 Wi.tiam STREET 
INGURANCE EXCHANGE NEW. YORK 





PHILADELPHIA LIFE 
INSURANCE COMPANY 
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Opportunity Knocks At 
Your Door 


Attractive policies. Liberal commis- 
sions and cooperation. 


Openings in States of Alabama, 
Arkansas, Florida, Georgia, Indiana, 
Kentucky, Mississippi and Tennessee. 


tae | Inter-Southern Life 
Home Office | Insurance Company 


Building JAMES R. DUFFIN, President 
LOUISVILLE, KENTUCKY 











ETNA FIRE UNDERWRITERS AGENCY 


HARTFORD, CONN., U.S. A. 


The Aitna Insurance Company, in re- 
sponse to a general demand for unquestioned 
indemnity in American Companies, offers 
the protection of its Policies to the public 
through the further medium of the Atna 
Fire Underwriters Agency. 


Applications ‘for Agencies may be ad- 
dressed to 


' JETNA FIRE UNDERWRITERS AGENCY 


Hartford, Connecticut 

















CAPITOL LIFE 


INSURANCE COMPANY 
OF COLORADO 


Newest and most up-to-date policy contracts. 
Communicate with home office in reference 
to agencies in unoccupied territory. Liberal 
contracts made with good men. 
HOME OFFICE: 
TABOR OPERA HOUSE BUILDING 
DENVER, COLO. 


THOMAS F. DALY. President 








Seago work is recognized by this Com- 

pany. Men with their future before 
them should listen. If you wish a place 
where you can grow, where the Home 
Office knows first hand what you are doing 
and what your ambition is, if this hits you, 
think it over—then act. 





PITTSBURGH LIFE AND TRUST CO. 


Home Office, PITTSBURGH, PA. 


W. C. BALDWIN HOWARD S. SUTPHEN 
President Vice Pres. & Manager of Agencies 




















THE PRINCIPLES OF 
SURETY UNDERWRITING 


By LUTHER E. MACKALL, A.B., L. L. B. 


An Instructive Work for Surety Managers and Underwriters 


CHAPTER HEADINGS 


Fipveiity Bonps.—Public Official ase noobs none 
(including executors, administrators, guardians, 

ceivers, pi. snag Court a oe ee all esaleee t to A 

filed ‘in course judicial A gece —Contract Bonds— 

Depository Bewlo~ Meade indemty om on account of lost 

wana Benie on Assignment of Accounts Receivable 

ing Bonds for Insurance Companies—Miscellaneous 

nrg? ie aonnalt pao Revenue Bonds—Custom House 

Credit Guarantee Bonds in favor of a Surety Company. 


Bound in Buckram Price $2.50 


THE SPECTATOR COMPANY 
CHICAGO OFFICE: 
Insurance Exchange. 


135 William Street 


Selling Agents New n 














ONLY A FEW NOW LEFT 


Unoccupied districts in the territory in which the 
company operates. One each in KANSAS, WASH- 
INGTON, NEBRASKA and TEXAS. MAXIMUM 


- BROKERAGE and RENEWAL CONTRACTS and 


HELP to start to RELIABLE PRODUCING MEN. 
A WESTERN purely MUTUAL, STRONG, SUC- 
CESSFUL, PROGRESSIVE, old line company. 


Correspondence confidential. 


NORTHWESTERN NATIONAL 
LIFE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 
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cy THE SPECTATOR 


The circulation of the publications of The 
Spectator Company, including THE SPECTATOR, 
amounts to nearly one million annually, aver- 
aging 17,500 weekly. These standard publica- 
'e- tions, covering life, fire, casualty and miscel- 
ed laneous insurance, are recognized as authori- 
ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
lic Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
d- to the insurance companies than that supplied 


by any other insurance journal. 


Tue, Sprcrator, established in 1868, is a weekly 
‘ journal devoted to promoting the best interests of 
Y trustworthy insurance of all kinds. The subscription 
rice for the United States, Canada and Mexico is 
ier Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars. 


; Entered at the New York Post Office as Second-Class Matter. 
attr SRT 


June 22, 1916 


THE SPECTATOR COMPANY 
PUBLISHERS 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y 
135 WILLIAM STREET, NEw YorK 








n- Telephone, John 231, John 2382 
WESTERN DEPARTMENT 
re Insurance Exchange, Chicago. Telephone, Wabash 531 
4 Sole Selling Agents in America for the publications 
"e of Charles & Edwin Layton, of London, England. 
Copyright, 1916, by The Spectator Company, New York. 
1e Vo. XCVI. JUNE 22, 1916. No. 25. 








INSURANCE EDUCATIVE LITERATURE 
4 a recent issue of THE SPECTATOR 
an article was printed under the title 
Insurance Educative Literature which 
laid stress upon the advantages of using 

. canvassing documents prepared by inde- 
pendent authority. One sentence in the 
atticle read as follows: “Insurance liter- 
" ature to be effective must be unbiased 
a and impartial, and for that reason has a 
pS: greater value when emanating from an 
ee independent source which presents the 
facts, whether they be statistics or argu- 


“ #® ments, without fear or prejudice.” 

! Experience gained through many 
years of insurance publication proves the 

. truth of that assertion, and many letters 

2 from agents have testified to the fact that 

: company literature is not so effective in 


canvassing as independent publications. 
This point is strongly emphasized in two 
letters received by THE SPECTATOR since 
the publication of the article referred to, 
on May 26. 


The Spectator Company, Publishers. 
GENTLEMEN : 

I received the publication O. K., except I 
Wish you had put in receipted bill, as you did 
last year, for me to paste inside of cover, to 
yo show some skeptical, suspicious ones I meet 

often that “my company” did not influence the 
Publication, nor connive in the compiling of it, 
a8 some are silly enough to insinuate, unless I 





THE SPECTATOR 


“hit ‘em on the head” with proof to the con- 
trary. 
(Signed) M. M. TowNnsenp, Agent. 
Green Bay, Wis., June g, 1916. 


The Spectator Company, Publishers. 
GENTLEMEN : 

My order for the annual publications re- 
quested was promptly filled and duly received. 
Ever since my first connection with the in- 
surance business I have had use for authentic 
and impartial literature, and | find these works 
most valuable. They aided me in forming my 
judgment in the beginning of my career, as | 
was not harassed by prejudiced interpreta- 
tions of figures when I referred to them many 
years ago. I have found your works to be re- 
liable, independent and accurate and of more 
use than “company literature,” as they open 
the way to free and impartial judgment. 

GENERAL AGENT. 

Chicago, IIl., June 12, 1916. 

‘The experience of forty-eight years, 
covering tl. sale and distribution of the 
standard insurance works issued from 
the offices of THE Spectator, has proved 
that agents and prospects accept them in 
preference to company literature as 
authoritative. because not issued in the 
interest of any particular company or 
class of companies. 


HE inspections made under the aus- 
pices of the Fire Prevention Com- 
mittee of the National Board of Fire Un- 
derwriters, of conditions having to do 
with the fire hazards of the larger cities, 
while exhaustive and expensive, are not 
always appreciated by the city authori- 
ties. These inspections are made for the 
public good and are a part of the altruis- 
tic work of the National Board, and 
should therefore commend themselves 
seriously to the officials and civic bodies 
of the cities which are inspected. It oc- 
casionally occurs, however, that recom- 
mendations made for improvements in 
the fire-resisting conditions of a city are 
not acted upon by the city officials; and 
because of this, much of the prospective 
advantage of the thorough investigation 
is lost. It has even happened that cities 
have been visited by severe conflagrations, 
after the making of recommendations by 
the National Board, which might have 
been avoided, or the destructivity of 
which might have been lessened, had the 
recommendations of the Board been fol- 
lowed. Perhaps local fire insurance men 
in the important cities could exert in- 
fluence in inducing the adoption of the 
valuable suggestions made by the Nation- 
al Board, and thus produce the maximum 
of good which should be derived from a 
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scientific examination of conditions by 
those who are making such work their 
business, and who are only working for 
the best interests of the various commu- 
nities. 


HE current month concludes a semi- 
annual period of business results, 
and agents all over the country are mak- 
ing a vigorous and successful effort to 
exceed all records for any similar period. 
Indications from company reports on 
new business to date are to the effect 
that life insurance is enjoying greater 
prosperity than ever. One company has 
already ordered its agents to cease writ- 
ing a certain class of risk in order that 
the returns for the year may not exceed 
the statutory limitation imposed on new 
business. The wide publicity daily given 
to the benefits of life insurance, both 
personal and business, has doubtless 
proved of great service. There is much 
to be said, however, in favor of the 
marked improvement during recent years 
in the personal qualifications of the agents 
who sell this greatest of all necessities. 
"Se apseing ee the courts are clear- 
ing up vague questions of liability 
under workmen’s compensation laws. 
The Court of Appeals of New York 
State recently rendered two important 
decisions determining the status of a 
workman under certain circumstances, 
and the liability of the employer under 
these circumstances. One of these in- 
volved the casual employment problem 
and the other the question of whether a 
workman may be said to be in perform- 
ance of his duty while on his way to 
work. The Industrial Commission had 
allowed compensation in both these cases, 
but the courts have consistently held that 
there is no liability on the part of the 
employer in either of these instances. 
x act of patriotism that will stand out 


in history is that of a number of 





the insurance companies who have an- 
nounced that they would allow full leave 
of absence to any employee belonging to 
the National Guard called into service 
at the Mexican border this week. These 
companies will pay full salary during the 
absence of employees and will keep their 
positions open for them upon their return. 
These are acts worthy of the highest 
commendation and show the thorough 
Americanism of such a big business as is 
insurance. 
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Life Insurance 


LIFE INSURANCE 


OPPOSE BANK AGENCY PRINCIPLE 
New York Association Takes Action 


meeting of the Life Underwriters 
Association of New York was held on Friday 
Assembly Room of the Merchants 
New York in the Woolworth 

seventy-five members were 


A special 


last in the 
Association of 
Building. Some 
present and 
remarks of President Priddy. 
passed opposing the bill recommended in Con- 
gress by the Comptroller of the Currency, which 
permits national banks to act as agents of life 
insurance companies. 

The real object of the meeting was to further 
the campaign to bring the membership of the 
association up to one thousand by the end of 
Mr. Priddy explained at length what the 
association had accomplished and was accom- 
plishing, and urged every member to secure at 
least one application. A resolution backed him 
up in this demand and several promises were 
voluntarily made of new names before the an- 
nual outing meeting. That meeting will be held 
on Tuesday next the 27th inst., at the country 
the Crescent Athletic Club at Bay 


manifested great interest in the 


A resolution was 


June. 


home of 
Ridge. 


Steinway & Sons Take Group Policy 

Steinway & Sons, piano manufacturers, have 
just presented their employees with a certifi- 
cate of life insurance in the sum of $500. The 
insurance will cover about 1300 employees, and 
consequently will mean an aggregate protec- 
tion of $650,000 of life insurance and become ef- 
fective June 1 under the group insurance plan 
inaugurated by the Equitable Life several years 
ago. Each employee at the two great plants of 
the company at Long Island, as well as all of- 
fice employees at the headquarters of the com- 
pany in New York city, participated in the plan 
and in a few days will receive individual cer- 
tificates of life insurance bearing their name and 
the name of the member of the family who is 
to be the beneficiary under the insurance which 
it is contemplated is to remain in force so 
long as the employee is in the service of the 
firm. 


Death of George W. Olney 

On Tuesday, June 20, George W. Olney, for 
many years editor of The Weekly Underwriter, 
passed away after an illness of some months, 
and just after having completed his eighty-first 
year. Mr. Olney will long be remembered, not 
only for his ability as an editor, but for the 
kindly spirit he possessed, which endeared him 





to all with whom he came in contact. His 
charm of manner and knightly courtesy to 
others won him many warm friendships. 

He was born in Charleston, S. C., June 5, 


1835, and graduated from Harvard University in 
1855. His journalistic career began in 1858, and 
he was for a short time in 1873 editor of THE 
SprecTaTOR. In 1878 he became connected with 
The Weekly Underwriter, continuing his con- 
nection over a period of thirty-eight years. 





—Over 38,000 signatures have been secured by the 
Robertson Law Committee, with headquarters at 
Wallas, to the petition asking the Texas Democratic 
Executive Committee to place on the primary ballot 
of July 22 the question of whether or not the Robert- 
son law shall be amended. Some 43,000 names are 
required, or ten per cent of the vote cast for Governor 
in the general election two years ago. 
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PLANS UNDER WAY 





Nationa] Association of Life Under- 
writers to Take Definite Steps 
June 27 





WILL MEET AT ST. LOUIS 





Officials of National Body to Confer—Large 
Attendance Expected 


The convention committee of the National 
Association of Life Underwriters is making 
rapid progress with its plans for the annual 
meeting, which will be held at St. Louis, Sep- 
tember 19-21. Edward A. Woods, president of 
the National Association, and H. J. Powell of 
Louisville, chairman of the convention com- 
mittee, have taken under advisement several 
tentative propositions, which have been sub- 
mitted to them. 

A large meeting will be held the 
auspices of the St. Louis Association, at which 
it is expected definite arrangements will be 
made for the convention. President W. E. Bil- 
heimer of the St. Louis Association 
urging a number of companies to arrange for 
their agents’ conventions at the same time as 
that of the National Association, and at the 
same place. It is believed that the delegates 
to the National convention will number about 
1500 and the agency meetings that will be held 
at the same time will bring several thousand 
more life underwriters to St. Louis during the 
week of the convention. 


under 


has been 








Issues New Disability Contract 

The West Coast-San Francisco Life has is- 
sued a new policy covering accidental loss of 
life, limbs or sight. This policy provides for 
the payment of its face in case of accidental 
death or in case of the loss of sight of both 
eyes or the loss of both hands or both feet, or 
one hand and one foot. It will not be issued 
on one life in a sum which will bring the 
total of the accident policy and the life policy 
beyond the sum of $10,000. 

Special attention is called to the monthly in- 
come feature under the heading of ‘‘Accident 
Benefits’’ on the first page of the policy. In 
case of an accidental death a beneficiary may 
elect a monthly income in place of the payment 
of the face of the policy in a lump sum, or 
the insured, in case of the loss of sight or 
limbs, may likewise prefer a monthly income in 
place of the payment of the face of the policy 
in a lump sum. In that event the income will 
be $5.80 for each $1000 of insurance that would 
otherwise be paid in a lump sum, the income to 
run for 240 months. 





Wants Receiver Appointed 

Application for a receiver for the Citizens 
Union Life, which has been in process of or- 
ganization for several years, has been filed in 
the court at Cleveland by W. F. Thatcher of 
Oberlin, Ohio, who holds twenty-five shares. 
The petitioner asks that the receiver be author- 
ized to convert the assets into cash and dis- 
tribute this return among the stockholders. He 
also alleges that the company was organized, 
with $100,000 capital, and now has $74,000 paid 
up in cash and securities and $100,000 in sub- 
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scription notes. He also seeks an accounting 
from the president, Charles D. Wickham, Jr,, 
and other officers. 


Agents of Beneficial Life Meet 

The Beneficial Life of Salt Lake City held its 
eleventh annual agents’ meeting last week. 
More than 250 agents from the ten Western 
States in which the company operates 
present. The principal feature of the conven- 
tion was the educational programme executed 
under the direction of Junius Romney, superin- 


were 





tendent of agencies, and John D. Giles, edu- 
cational Two contests were held— 
one was in insurance salesmanship, in which 
the contestants attempted to make gales on 
the floor of the convention, and the other was 
a test in selling arguments. W. P. Boyer of 
Springville, Utah, won the salesmanship con- 
test and W. H. Francis of Pocotello, Idaho, 
won the other. 

The meeting concluded with a banquet, at 
which addresses were made by President Joseph 
F. Smith, Insurance Commissioner John James 
of Utah; Richard W. Young, counsel; John D. 
Giles, educational director; Frank Mozley, field 
superintendent, Elsworth S. Hooper of 
Denver. 


director. 


and 


Cincinnati Life Men Hold Outing 


The annual outing of the Cincinnati Life Un 
derwriters Association was held at the Cincin- 
nati Zoo on June 138, a ball game and other con- 
tests featuring the day. At the dinner, which 
followed, it was announced by Chairman W. A. 
R. Bruehl, Jr., of the education and conserva- 
tion committee, that a course on insurance has 
been arranged for in the College of Commerce 
of the University of Cincinnati, through the ef- 
forts of the association, to begin in the com- 
ing college year. Thirty lectures will be de- 
livered, principally by prominent local insurance 
men, and the association has undertaken the 
enrolment of men for the course, in order to 
guarantee to the university a sufficient number 
to make it worth giving. The Cincinnati Life 
Underwriters Association and the Cincinnati 
Fire Underwriters Club will form a large sec- 
tion in the preparedness parade to be held in 
Cincinnati on June 24, making in all about 800 
insurance men in line. 

Revises Rates on Special Policy 

The Metropolitan Life, instead of withdraw- 
ing entirely its special $5000 policy issued at 
low rates to select risks, has increased the 
rates, the additional charge at age fifty beings 
about $12. The change was made necessary by 
recently completed legislation. Now that the 
company is on the mutual basis it will pay divi- 
dends on ordinary policies originally issued 0? 
the non-participating basis. In order to secure 
adequate information as to the dividend basis, 
it has been decided that dividends will be paid 
only after the fifth year. The New York In- 
surance Department has approved this pro- 
cedure. 


Death of E. L. Williams 

Ed. L. Williams, until recently vice-presi- 
dent of the Inter-Southern Life of Louisville, 
died suddenly on June 10, as the result of heart 
disease. Mr. Williams became vice-president 
of the Inter-Southern Life at the time that 
company absorbed the Southern National Life, 
of which he was the organizer and president 
for several years. He represented the Security 
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Life of Chicago until he organized the Southern 
National Life in 1908. He retired from the vice- 
presidency of the Inter-Southern Life a few 
months ago, with the intention of resuming 
agency work. 


Germania Life Has New Record 


A gain of 58 per cent in paid-for business over 
the record of the first five months of 1915, and 
a gain of 100 per cent over that of last May, 
indicate that the Germania Life of New York 
is reaching out for new business as never be- 


fore. A number of important appointments at 
various cities throughout the United States 
have been announced within the last few 


months, which is further evidence of this com- 
pany’s aggressiveness. The experi- 
ence reported up to May 1 was only sixty per 
cent of the expected. 


mortality 





North American Life Contests 
The North American Life of Toronto has been 
conducting a series cf contests among its 
agents. These are known as the Nalaco Cup 
standing, which is based on the net business in 
force and was headed by the Edmonton agency 
in May; the personal production competition, 
led by S. W. Davidson of Moose Jaw in May, 
and the Nalaco Club contest ($100,000 club), in 
which G. H. Allen of Toronto is the leader, 
having already qualified for membership. 


Utah Association Has Gala Day 
George D. Alder, a member of the Utah As- 
sociation of Life Underwriters, entertained a 
large number of the members at his country 
home last week. The agents turned out for a 
lively time, forgetting all business and turn- 
ing their thoughts to play and nature’s wonders. 
The surroundings were ideal and all who at- 
tended voted the day of the best ever. 
The meeting was purely social and was devoted 
to dancing, music and an out-door supper. 


one 





Successor to Henry F. Norris 

George E. Copeland, who has been assistant 
superintendent of agencies for the Northwest- 
etn Mutual Life of Milwaukee, was elected su- 
perintendent of agencies by the executive com- 
mittee of the directors at a meeting last week. 
Mr. Copeland succeeds Henry F. Norris, whose 
death occurred in the latter part of May. No 
successor to Mr. Copeland was named at this 
Meeting, and it is believed that it will be sev- 
eral weeks before an appointment is made. 


Royal Arcanum Rate Problem 
The Royal Arcanum at its annual meeting last 
week again gave expression to its perplexity in 
handling the problem of how to increase its 
Tevenue. It has already begun to draw on 
its reserve fund to take care of its mortuary 
assessments. The outlook is far from brilliant. 
At the meeting it was decided to engage the 
Services of three competent actuarial experts 
‘0 make a report on the whole situation. 


Samuel W. Baldwin Advanced 
The directors of the Mutual Benefit Life of 
Newark last week elected Samuel W. Baldwin, 
treasurer of the company, vice-president, to 
Succeed the late Edward L. Dobbins. Mr. Bald- 
win has long been identified with the Mutual 
Benefit, and his many friends will be glad to 
learn of this recognition of his services. 
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THE MANHATTAN LIFE 





New York Insurance Department Files 
Report of Examination 





READJUSTMENT OF REALESTATE V ALUES 





Examiners Make Criticisms—Change Figures in 
Assets—Show Present Management Efficient 


The New York Insurance Department has com- 
pleted an examination of the Manhattan Life In- 
surance Company of New York as of December 
31, 1915. The report covers the operations of 
the company during the years 1912, 1918, 1914 
and 1915. This change in 
management and control of the company, which 
occurred in 1913, when a number of the direc- 
tors retired. Of the thirty-six directors on the 
board in 1912 only ten remained on January 1, 
1916. 

The report of the examiners pays high com- 
pliment to the accounting methods and prac- 
tices of the company, which modern and 
accurate. All items were easily checked and 
few errors were found. 

The real estate problem is the main issue that 
confronts the company at this time. Thirteen 
parcels of real estate are held by the company, 
eleven of which are in New York, one in Chi- 
cago and one in Philadelphia. The report states 
that ten of these parcels were acquired by fore- 
closure, four being thus acquired in 1915. The 
book value of the property was given by the 
company as $5,836,329, while the appraised value 
is $4,770,000, or $1,066,329 less than the value 
carried by the company. The largest reduction 
in valuation was made in the case of the home 
office building, which was carried by the com- 
pany at $4,699,470 and appraised at $3,- 
800,000, or $899,470 less. 

Of this the report says: 


period covers the 


are 


was 


The principal item of real estate is the home 
office building. Continuous effort is being ex- 
erted by the company to secure satisfactory 
tenants. According to the records and informa- 
tion obtained from other sources, the building 
is approximately two-thirds rented. However, 
there is considerable space in the home office 
and Philadelphia office buildings that has been 
unoccupied for over two years. This is reflected 
in the net income on the investments, which is 
noticeably inadequate, the net earnings rang- 
ing from 1.55 per cent in 1912 to 1.14 per cent in 
1915. 

The report describes the 
which this real managed by 
who are expected to “purchase all supplies for 
the lowest possible price for cash and to give 
the premises in their charge constant personal 
care and supervision.” Agents’ commissions 
for caring for the company’s New York city 
property are paid at the rate of two and one- 
half per cent of the tetal rents collected, and 
three per cent of the total collected is 
paid to agents for the property 
New York. 

The report states that the company is liberal 
in its treatment of policyholders and that death 
claims are promptly paid. 

SURVIVORSHIP DIVIDENDS 

On the question of survivorship dividends, the 
report shows the reduction in surplus during 
the past four years caused by depreciation in 
real estate values and also in adjustment of 
the market value of bonds. It then 


The detailed records kept by the company to 
account for survivorship dividends were exam- 


then manner in 


estate is agents, 


rents 
outside of 


says: 
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ined. Remarkably few errors were found, and 
these for very small amounts. 

A very complete record of each policy partici- 
pating in the survivorship diyidend account is 
kept. The account of each policy shows the 
dividends apportioned annually and the inter- 
est accumulations. Policies are kept by classes 
as to year of issue, kind and age. The for- 
borne accumulation account is carefully kept 
and apportioned correctly to each class as the 
policies mature. 


ANNUAL DIVIDENDS 
In calculating its annual dividends the com- 
pany uses the two-factor 
terest and loading. 
The 


method—excess in- 


report continues: 


What are known as ’’standard dividends” are 
computed on the basis of fifty per cent of the 
American three per cent loading, to which is 
added one and one-eighth per cent of the Amer- 
ican three per cent mean reserve. This applies 
to the issues of 1901 and thereafter. Issues 
prior to such time are graded from fifty per 
cent to as high as ninety per cent, according to 
the time the policy hag been in force. 

When the standard dividend has been cal- 
culated the company then decides what pro- 
portion of such standard dividend shall be al- 
lowed policyholders for the year. Upon the 
arriving at such proportign dividends are ap- 
portioned to individual policies accordingly. 

The that it 
that a large percentage of the parties partici- 
pating in the survivorship dividend account sur- 
render their policies at the end of the sur- 
vivorship period. A relatively small percentage 
continue their polices as paid up on the annual 
dividend basis. 


report says is a noticeable fact 


CONCLUSION 


In conclusion the report says: 


The issue of the greatest importance to the 
company is in connection with the real estate. 
With an adjustment of the real property values, 
and a corresponding adjustment of the proper 
liability accounts, it is believed the company 
would be in a better position to carry out its 
policy obligations. While the present manage- 
ment is not responsible for the company’s real 
estate investments, it is undoubtedly its duty 
to protect the ability of the company to carry 
out its policy contracts, even though it be- 
comes necessary to make a radical cut in the 
company’s dividends. 

The report gives the company assets of $19,- 
779,817 as against $20,933,732 shown in the an- 
nual statement as of January 1 last, while the 
surplus to policyholders, including funds appor- 


tioned, set aside and capital is shown by the 


examination to be $383,330 as compared with 
$1,549,195 in the company’s statement. 
The management of the Manhattan Life has 


accepted the report of the examiners, which, it 
will be noted, places the of the 
company on a bed-rock basis, so that hereafter 
real progress should be The company 
has a high reputation for fair and liberal treat- 


investments 
made. 


ment of its policyholders and claimants, and is 
to-day issuing a splendid line of modern con- 
tracts. 
Peoples Life of Chicago Changes 

Reorganization has been made of the officers 
of the Peoples Life of Chicago. Fremont Hoy, 
who was vice-president and secretary, gives up 
the latter office, which is taken by A. B. Hoy, 


who had been assistant secretary. L. J. Arnold, 


who was actuary, becomes assistant secretary 
also. 
Illinois Life Agency Meeting 
The Illinois Life will hold the annual con- 


vention of its $100,000 Club in Chicago, August 
31. The business of the session will be com- 
pleted on the first day, so as to leave the two 
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remaining days for entertainment and sight- 
seeing. All members who pay for $150,000 are 
entitled to bring their wives also to the con- 
vention, with all expenses paid. 


Insurance Regiment to be Formed 

The Insurance Club of New York held a meet- 
ing yesterday afternoon to complete permanent 
organization for an active campaign in favor 
of national preparedness and to take steps to- 
ward the organization of an insurance regiment. 
The Insurance Club was the organization through 
which the insurance contingent in the citizens 
preparedness parade in New York city was en- 
rolled. Under the direction of such organizers 
as the men who are officially identified with the 
club there is little doubt as to the outcome of 
any of its undertakings. 





Company Tidings 

—The Mutual Benefit Life of Newark reports that 
the production thus far this year is a rate which 
will give the company $100,000,000 net for the year 
1916. In May the insurance reported was $8,777,941, 
and the total reported for the first five months this 
year was $42,753,219, an increase of $8,327,839 over 
the corresponding period of last year. 

—May was the best month in the history of the 
Western Union Life of Spokane, which reports an in- 
crease of fifty-five per cent in applied-for business 
over the same period in 1915. Applications for $1,- 
Agents in Wash- 
The company has inaugu- 


133,500 insurance were received. 
ington produced $532,500. 
rated a novel contest to encourage its employees at the 
It takes 
the form of a football game to continue to Thanks- 
giving Day. The company will award a prize of $100 
to the team writing $50,000 completed business, repre- 
senting the goal, in the shortest time. 


home office in Spokane to produce business. 





Life Notes 


—The Pennsylvania Insurance Department has _ re- 
licensed Blake & Davies, general agents at Philadel- 
phia for the Massachusetts Mutual Life of Springfield. 





—Ernesto Vendovi has opened an insurance broker- 
age office at 708 Montgomery street, San Francisco, 
where he is representing the Western States Life of 
San Francisco. 

—Frank K. Kohler has resigned as superintendent 
of agents of the Manhattan Life of New York. Mr. 
Kohler has been connected with the company for the 
past two years. 

The date of the annual meeting of the National 
Convention of been 
changed so that the date is now September 26-29, in- 
The meeting will be held at Richmond. 


Insurance Commissioners has 
clusive. 

—John J. Moriarty, who is editor of the Missouri 
State Life Bulletin, one of the best agency papers 
published, is on a tour through the East. Mr. Moriarty 
is well known and held in high esteem by the agents 
of the Missouri State Life. 


—Fletcher A, Tinkham has been elected president 
of the Merchants Reserve Life of Chicago, IIl., suc- 
ceeding James W. Luther, who recently resigned to 
enter the real estate business. 

—The Detroit Life Underwriters Association held 
their annual summer outing at Bois Blanc Park on 
Tuesday, June 21. A feature of the day was a series 
of ball games and athletic sports, for which prizes 
were given. Delegates were elected to the national 
convention, 

—Charles Timblin, assistant general manager of the 
Western Union Life of Spokane, who has charge of 
the field forces in the State of Washington, was the 
principal speaker at the annual meeting of Group One 
of the Washington Bankers Association at Chelan on 
May 26. His subject was “Casting Bread Upon the 
Water,” in the course of which he outlined a plan of 
how banks and life insurance companies could be of 
benefit to each other. A vote of thanks was tendered 
him at the close of his address, 
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ORGANIZE LIVE STOCK COMPANY 
Interests Identified with Hartford Fire 
Incorporate at Albany 


The Hartford Live Stock Insurance Com- 
pany has been incorporated at Albany, with 
$200,000 capital, by interests allied with the 
Hartford Fire of Hartford and the Hartford 
Accident and Indemnity. The company, it is 
said, intends to promptly branch out into other 
States and will write nothing but live stock 
insurance. The laws of some States do not 
permit the Hartford Accident and Indemnity to 
write live stock insurance. It is said that the 
new company will take over the Indiana and 
Ohio Live Stock of Crawfordsville. " 

The incorporators of the Hartford Live Stock 
are James L. D. Kearney, secretary of the 
Hartford Accident and Indemnity; Richard M. 
Bissell, president of the Hartford Fire, and 
president of the Hartford Accident and Indem- 
nity; James Wyper, vice-president of the Hart- 
ford Fire; Norman R. Moray, vice-president of 
the Hartford Accident and Indemnity; Charles 
E. Chase, chairman of the board of directors 
of the Hartford Fire; Whitney Palache, vice- 
president of the Hartford Fire; Alonzo A. La 
Duke, William P. Cavanaugh, George W. Kear, 
Howard Hampton, Thomas J. Lasher, Wallace 
Stevens and Walter Higenbotham. 


Massachusetts Rate Hearings Reopen 
Senator Cavanagh, chairman of the recess 
committee to take up workmen’s compensa- 
tion matters for the Massachusetts Legisla- 
ture, announces that the public hearings will 
begin on Monday, June 26, and that the hear- 
ings will be held on Monday and Tuesday of 
each week in the State House. Senator Ca- 
vanagh strongly opposed the Insurance Com- 
missioner’s bill to give legislative authority to 
the Massachusetts Rating ard Inspection Bureau 
and was the principal speaker in the Senate 
on behalf of the Davis bill, which after pass- 
ing the House was defeated in the Senate by a 
vote of 18 to 16. 


Bertram A. Page to Speak . 

The programme for the first annual banquet 
of the Accident Underwriters Association of 
Boston, which is to be held at the American 
House, Boston, Tuesday evening, June 27, has 
been completed. 

The principal speakers of the evening will 
be Vice-President Bertram A. age of the 
Travelers of Hartford, who will speak on ‘‘The 
History and Problems of Accident and Health 
Insurance,” and Alexander S. Browne, presi- 
dent of the Boston Life Underwriters Associ- 
ation, who will speak on the history and ac- 
complishments of that association. 


Death of George Gilmour 

George Gilmour, chief? engineer and inspector 
for the Travelers of Hartfofd, died last Thurs- 
day at his home in Brooklyn. He was widely 
known in insurance circles through his connec- 
tion with the New York Commission on Em- 
ployers’ Liability and Causes of Industrial Ac- 
cidents, for which he made a special tour of 
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Europe to study conditions abroad. Mr. Gil- 
mour was a member of many engineering go- 
cieties and clubs. He was fifty-one years old, 


Compensation Cases Decided 

The Court of Appeals of New York State has 
rendered two important decisions in workmen’s 
compensation cases. Both decisions uphold the 
opinion of the appellate division of the supreme 
court in reversing the State Industrial Com- 
mission. One case was that of Belle Newman, 
who sought compensation for the death of her 
husband, Frank Newman of Oneida, who met 
with an accident while delivering a package of 
meat to a customer of his employer, resulting 
in death. The workman fell over a pail of 
broken glass and cut himself so that he died 
from loss of blood. 

The court holds that the employer was not 
liable because Newman was not delivering by 
horse and wagon, which would have come under 
the compensation act, and that he was not at 
work in the market, which would also have come 
under the hazardous employment provision. 
The court of appeals holds that the injury must 
be sustained in connection with or incidental 
to the hazardous employment. 

An interesting question is settled in the case 
of Minnie A. DeVoe. Her husband, Edward De- 
Voe, was a motorman employed by the New 
York State Railways. He was hurrying, on foot, 
from the car barns at Mohawk to catch a car to 
go to have his watch tested. An automobile 
struck and killed him. It is one of the com- 
pany’s rules that watches of employees be tested 
every so often. The Commission appealed from 
a decision of the appellate division, which order 
set aside the Commission’s award to Mrs. De- 
Voe. The court of appeals holds that the ac- 
cident did not arise out of the course of em- 
ployment of DeVoe. The court holds that if a 
man meets with an accident on the way to work, 
before reaching his employer’s 
cannot recover compensation. 


premises, he 


Contemplates Further Capital Increase 

It is rumored ‘in Chicago that the Chicago 
Bonding and Surety will authorize an increase 
in the capital stock from $250,000 to $1,000,000. 
New stock increasing the capital to $500,000 is 
being sold fairly well, nearly $90,000 being sub- 
scribed during the past few weeks, a large part 
of which was promptly paid up. According to 
reports, the company contemplates writing cas- 
ualty business in a limited way, especially 
bank burglary and possibly reinsurance on some 
casualty lines. 


Final Readjustments Completed 

The stockholders of the Casualty Company of 
America met on Monday and took final steps 
in the financial reorganization of that company, 
resulting in materially increasing the resources. 
The stockholders have now restored the capital 
to $750,000 and have added a good sum to sur- 
plus. It is proposed to further increase the 
capital to $1,000,000 by the 
stock, to be sold at ten dollars a share, pa! 
value. 


issuance of new 


World Casualty Changes Name 
The World Casualty of Chicago has change’ 
its name to the World Life and Accident and in- 
creased its capital from $100,000 to $290,000. The 
company is expanding and will soon apply for 
admission to several States, The company will 
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make a special drive for accident:and health 
business in States not covered by the National 
Life of the U. S. A., with which it is finan- 
cially identified. 


A New Accident Policy 


A new policy has been issued by the Connec- 
ticut General Life of Hartford. The policy pro- 
vides $5000 for loss of life, limbs or sight oc- 
curring in any place or manner, as provided in 
the contract, and instead of doubling, as is 
customary, it triples to $15,000, if the loss oc- 
curs on public passenger conveyances on land 
or water, or in elevators, burning or collapsing 
buildings or by being struck by an automobile, 
taxi-cab, motor truck, steam or electric train, 
street car, motor cycle, bicycle, jitney, horse- 
drawn wagon, truck or carriage, or any Other type 
of vehicle irrespective of motive power, while 
walking on or crossing any public street, public 
highway or public road anywhere. The weekly 
indemnity is $25 for ordinary accidents, tripling 
to $75, if the injury is sustained on public pas- 
senger conveyances, or in elevators, burning 
or collapsing buildings, or by being struck by 
vehicles. Loss of life, limbs or sight may oc- 
cur within twelve months after the accident, 
whether disabled in the meantime or not, in- 
stead of being restricted to ninety days. The 
weekly indemnity for disablement is payable 
during its continuance and is not limited to any 
specified number of weeks. The price is $30 an- 
nually, or $7.50 quarterly. Larger or lesser 
amounts may be obtained at proportionate cost. 





Surety Men Reject Bank Agency Plan 
The California Surety Association has re- 
jected the proposition.of the California Bankers 
Association that the latter be appointed general 
agent for some company to place the members’ 
fidelity and burglary business. The surety as- 
sociation will meet with the bankers and dis- 
cuss coverage under various contracts with a 
view to extension. The agency suggestion, how- 
ever, is flatly turned down. 


Programme Committee Named 

The International Association of Casualty and 
Surety Underwriters has appointed a programme 
committee to prepare for the annual meeting at 
White Sulphur Springs in September. It is 
made up of H. G. B. Alexander, president of 
the association; Charles H. Holland, chairman 
of the executive committee; F. Robertson Jones, 
secretary, and W. G. Curtis of the National 
Casualty of etroit. 


Retires from Accident Field 

The Union Pacific Life of Portland has re- 
tired from the health and accident field and will 
hereafter confine its operations to life insur- 
ance. The Oregon and Washington accident and 
health business has been reinsured in the Oc- 
cidental Life of Los Angeles and the Guardian 
Casualty and Guaranty has taken the British 
Columbia business of the Union Pacific. 





Howard Tilson Resigns 

Howard Tilson, manager of the Illinois divi- 
sion of the National Workmen’s Compensation 
Service Bureau, has resigned, taking effect 
July 1, to go with P. F. Volland, the publishers, 
48 assistant to the president. Mr. Tilson opened 
the first branch office at Minneapolis in Septem- 
ber, 1918, later being transferred to Chicago. 
His successor has not yet been appointed. 
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Views Expressed by Winfield W. Green 
of the Colorado State Fund 





DOES NOT FAVOR PLAN 


Describes Several Methods and Criticises System— 
Its Future 


Winfield W. Greene of the Colorado State 
Fund, in a paper on “Experience Rating’’ 
delivered before the Casualty-Actuarial and 
Statistical Society at its recent meeting, de- 
scribed the various methods of this form of 
rating. He set forth a number of objections to 
the system, saying, in part: 


1. Any innovation in compensation underwriting 
should be attractive to the assured unless it be of real 
advantage to the carrier or essential from the stand- 
point of public policcy. 1 doubt whether many em- 
ployers would elect to be assessed $100 for each com- 
pensated accident in return for a reduction of twenty 
per cent in present premiums. Very many employers 
would, in my opinion, actively oppose the adoption of 
such a scheme. 

2. Far from being a boon to the small risk, the plan 
would apparently work grave hardship to many em- 
ployers of comparatively small means. Several addi- 
tional premiums of $100 would well nigh drive many 
small establishments to the wall. The insurance carrier 
would probably find itself in a by no means enviable 
position with respect to the collection of these same 
additional premiums. 

3. Many enterprises are conducted upon so narow 
a margin as to make it a matter of prime importance 
that the current expenses be determined with reason- 
able accuracy at the beginning of the financial year. 
This situation is by no means confined to small estab- 
lishments. The proposed plan would make the com- 
pensation premium an uncertain quantity not deter- 
minable in advance. 

It was suggested in the New York Insurance De- 
partment’s memorandum hitherto quoted that the pro- 
posed plan would create an added incentive toward 
accident prevention, and this claim seems to be not 
without foundation. On the other hand, even this 
great justification for the scheme is outweighed if its 
adoption sets in motion a tendency to discourage the 
employee from availing himself of his rights under the 
compensation law. Where it means an outright loss of 
$100 to the employer to have his workmen remain 
away from duty one day over the waiting period, it is, 
I fear, too much to expect that some employers will 
not bring undue pressure upon the employee to the 
end that he return to work at an early date or conceal 
from the insurance carrier and the industrial com- 
mission the true date of return. ‘The extent to which 
abuses of the nature suggested might develop under 
the deductible average plan is now, of course, a matter 
of conjecture. However, it would appear to be con- 
trary to public policy to inaugurate a strong eeconomic 
incentive toward practices inconsistent with the spirit 
of the workmen’s compensation law. 

Apparently a plan involving the true deductible 
average principle whereunder the employer would bear 
the actual loss up to a certain maximum would be open 
to all of the foregoing objections in greater or less 
degree; and the original experience plan exhibits many 
disadvantages from the standpoint of the underwriter, 
as well as being somewhat incompatible with the spirit 
of the compensation acts. 

Mr. Green then criticised an experience rat- 
ing plan, which he defined as the ‘Retroactive 
Experience Rating of Ail Risks.’’ Of this method 
he said: 

It is proposed that all risks whereunder the earned 
yearly premium at manual or schedule rates is in 
excess of a certain amount, say $5000, be experience 
rated and that the reduction or increase in rate be 
mnie at the end of the insurance period upon the basis 
of a scientific valuation of the experience during that 
period, It may at once be stated that this modified 
plan is infinitely less objectionable than experience 
rating as we have known it, principally because re- 
ductions in rate for good experience will be balanced 
by increases in rate on account of unfavorable expe- 
rience. I feel, however, that it would be unwise to 
ng even this modified ple an for the following reasons: 

The carrying company or fund will still have an 
om competitive advantage. This advantage would 
arise from its possession of the experience record of 
the assured. Skilled supervision on the part of a cen- 
tral rating board might do much to prevent actual 
manipulation of the So record; the possibility 
of such manipulation would, however, still } loom in the 
eyes of the assured. 

2. The very fairness of the modified plan would 
make it most unpopular. The experience of most em- 
ployers affected by the new plan will undoubtedly ex- 


283 


Casualty, Surety, Etc. 


hibit a material fluctuation in compensation cost from 
one insurance period to another. One year the 
assured will receive a most gratifying dividend—the 
next year the shoe will be on the other foot, and the 
dividend will be a negative quantity, resulting in a 
most unsatisfactory item of disbursements not con- 
ee at the beginning of the fiscal period. 

As far as the employer is concerned the real demand 
for experience rating up to this time has arisen from 
a desire to get insurancee at better than average cost. 
It is true that the new plan will permit the employer 
with a consistently favorable experience to still realize 
his ambitions in this regard. The employer whose ex- 
perience is unfavorable will, on the other hand, find 
the cost of his insurance increased; and, in my 
opinion, he will complain to such good effect that 
carriers and supervising authorities alike will be most 
happy to discontinue the experience plan altogether. 

3. It seems to me that any form of experience 
rating whatever holds up to the employed an economic 
reward for the prevention of compensation claims. 
The unscrupulous employer may achieve this reward 
not so much by accident prevention as by discouraging 
the employee from availing himself of his rights under 
the compensation law. 


Philadelphia Industrial Agents Meet 


On Friday, June 15, a number of industrial 
insurance agents met in Philadelphia to listen 
to a proposed plan of organization. The meet- 
ing was limited strictly to agents and no in- 
formation was divulged as to the outcome. The 
circular calling the meeting was merely signed 
“the committee,” and claimed that working 
conditions in the insurance field are getting 
worse, while in all other industries they are 
improving. 

There have been similar attempts in the past 
to form unions of industrial agents in various 
cities, but none have been successful. 





Massachusetts Bonding Reduces Capital 

The board of directors of the Massachusetts 
Bonding has voted to recommend to the stock- 
holders that its capital be reduced from $2,000,- 
000 to $1,500,000, and that the difference be ap- 
propriated to add to the surplus. 





New Live Stock Company 
The Farmers and Breeders Live Stock In- 
surance Company has been incorporated under 
the laws of Illinois, with $200,000 capital. The 
home office is located at Danville, Ill. Joseph 
W. Meitzler is secretary and treasurer. 


Business Mens Accident Association 


The Business Mens Accident Association of 
Kansas City during the month of May broke all 
records for a single month. The total num- 
ber of applications written in that period 
amounted to 4225 and the number written up to 
June 1 this year is 16,196. In the company’s bul- 
letin the names of some of the individual agents 
and their records appear, showing remarkable 
results. One man alone produced more than 
200 applications in May and nine produced be- 
tween 100 to 200 applications during the month. 





Casualty Notes 

The Western Accident and Indemnity of Helena 
has donated twenty per cent of its gross income on 
June 20 to the good roads fund of the State. June 
20 was proclaimed, by special act of the legislature, as 
Good Roads Day. 

A new company has been incorporated at Duluth, 
Minn., to do a liability business. The name is the 
Duluth Liability Association and the capital is $25,000. 
The incorporators are Niels Nissen, James A. Horton, 
Chris. Jensen, George M. Jensen and George Fairley, 
all of Duluth. 

—The Provident Life and Accident of Chat- 
tanooga reports that in the first five months of 1916 
the increase in the monthly payment accident and 
health premiums was $135,188. The company operates 
in thirteen States, and this increase is reported from 
those States, and is about ninety per cent gain over 
the corresponding period of last year. 
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FIRE INSURANCE 


NEW YORK SURVEYS 


Exchange Hand Book. 
mittee of the New York Fire Insurance Ex- 
change having charge of the revision of the 
hand asks that all 
changes, additions and omissions be sent in 
before July 1. The rulings which should ap- 
pear in the book and those which could be 


The special com- 


book suggestions for 


omitted are among the matters under con- 
sideration by the committee. 

Distribution of Taxes.—The scandal of the 
distribution of the assessments paid by the 
companies, excepting local corporations, is not 
Mer- 


chants Association has taken an active part 


likely to excite much attention. The 


in calling on the Fire Commissioner for an 
investigation. This is a revival of an old 
scandal in which the companies which pay the 
two per cent tax have very small interest. 
Whatever tax they pay is deducted from the 
The particular 
tax now to be investigated has been turned 


general tax paid to the State. 


over under laws of the State to the amount 
of ten per cent for the support of the Volun- 
teer Firemans Home at Hudson, N. Y., and 
the balance distributed among the fire depart- 
ment relief funds and the exempt and volun- 
teer firemen’s benevolent associations through- 
out the State. The five borough funds receive 
practically ninety per cent. The total tax paid 
is about $5,000,000, and complaint is made that 
the home in Hudson receives an undue pro- 
portion. The companies for many years have 
been impressed that the volunteer beneficiaries 
instead of dying off with advancing years ap- 
The investigation may 
reveal some scandal but it will hardly reduce 


pear to have increased. 


the companies’ contributions. 


Binder Forms of Companies.—The agita- 
tion of the brokers for a reform in the form 
of binders issued by the companies, and which 
have been an important part of the every-day 
machinery for effecting insurance in this city, 
may lead to important results. The hitch is 
in the hour when binders signed before the 
noon hour take effect. The companies insist 
that insurance thus bound does not attach until 
noon, as provided for in the policy. In several 
cases this claim has worked a hardship. If a 
risk is accepted on a binder at nine o'clock in 
the morning and burns at ten, the companies 
under the claim set up are not liable. The 
question is important to property-owners who 
order insurance in the forenoon. It is sug- 
gested the difficulty could be overcome by a 
clause providing the insurance shall attach at 
a stipulated hour specifically mentioned in the 
binder. 

Dacia Case Controversy.—The controversy 
over the rate of premium to be paid on the 
hull and cargo of the steamer Dacia, a former 
Hamburg liner transferred to the American 
flag, is quite interesting. It was claimed by 
the owners that the premium should be the 
card rate demanded under other conditions, 
but the Providence Washington, the company 
which held the risk under an open marine 
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policy, insisted that the risk being of an ex- 
traordinary character and subject to capture, 
should pay much more. The case was tried in 
the United States courts, and it was decided 
three per cent was a reasonable rate, which 
involved a total premium on ship of $22,948. 
The jury returned a verdict fixing that sum in 
favor of the company. 

Baltimore Elevator Loss.—The big loss on 
grain in the Canton elevator in Baltimore is 
attributed to German spies, because it is said 
the grain, valued at $3,000,000, belonged chiefly 
It is pre- 
sumed the insurance will have to be paid just 


to the Entente Allies in Europe. 


the same, but the cause of the fire will prob- 
ably never be ascertained positively. 

Full Credit?—Superintendent Phillips of 
New York thinks that last year’s good luck 
of the fire offices should be credited to the 
lire Prevention Bureau and the excellent ad- 
ministration of the fire department. Hlow 
about the underwriters’ share in the work? 

Suburban Agents and the Exchange.—- 
The suburban agents are not all as loyal to 
the Suburban Exchange as the companies 
wish, and complain that they are not fairly 
treated. The discontented ones are not nu- 
merous, and it is the belief of the companies 
that the Suburban has done a good work in 
stabilizing rates and resisting rebate practices. 


BOSTON AND VICINITY 


Boston’s Insurance Society—Now comes 
Boston with a new insurance society—started 
with 642 applications for membership. The 
seed planted a few years ago in this city ap- 
pears to have borne fruit in similar organiza- 
tions elsewhere. 

Board Elects New Committee Members. 
—At last week’s meeting of the Boston Board 
of Fire Underwriters the following three new 
members were elected to the rating committee: 
George McCarthy, R. S. Hoffman and A. T. 
Hatch. 
ommended for approval and will come up for 
action at the next meeting, on June 27. It 
was voted to extend the use of certain old 


A special binder form has been rec- 


forms which were to expire on July 1 to 
January I, 1917. 
loss, non-occupancy, vacancy, rents, reduced 


These forms are those on 
rate (percentage), ete. 


CHICAGO AND THE WEST 

Reunion of Field Men.—The usual annua! 
reunion of the field men of the Western de- 
partment of the Insurance Company of North 
America was held in Chicago on Tuesday and 
Wednesday of last Sheldon Catlin, 
second vice-president of the company, repre- 
sented the home office. 

Childs, Young & Wood Get Atlas.— 
Childs, Young & Wood have been appointed 
local agents for Chicago for the Atlas Assur- 
ance Company of England, succeeding ‘Klee, 
& Co., who recently resigned the 
agency on account of the consolidation with 
Wile, Loeb & Gutman. 

Charles Nelson Bishop Ill.—Charles Nel- 
son Bishop, city manager of the Northern of 
London, and formerly president of the Chi- 


week. 


Rogers 
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cago Board of Underwriters, is gradually re- 
covering from a serious illness at the Oak 
Park Hospital. 
performed on Mr. Nelson, and the results are 
regarded as highly satisfactory. 

Insurance League.—T he 
Insurance Illinois 
was organized by the insurance interests to 
arrange for their participation in the prepared- 
ness parade, and also to assist in securing a 
fitting representation of the business in the 
military training camps to be held this sum- 
mer at Fort Benjamin Harrison, Indianapolis, 
It is hoped to secure two full companies of 160 
men each, one for the July and the other for 
the August camp. A number of companies 
have arranged to send their men, and an effort 


Three operations have been 


Preparedness 


Preparedness League of 


will be made to secure co-operation so that 
they can be organized and quartered as a body. 
Henry W. Carlisle of Marsh & McLennan will 
this week send out a letter to the companies 
seeking this co-operation. It is understood 
that Congress is to pass a bill reimbursing the 
recruits for their expenses and the companies 
are asked to grant a full month’s vacation. 


MARINE SURVEYS 

War Risk Rates Down.—The trend of the 
war risk insurance market is decidedly down- 
ward, and the situation is described as feature- 
less at this time. Current quotations, while 
generally easier than they have been for some 
time, show little uniformity, there being as 
much as one per cent variation on some rates. 
The decline has been particularly marked in 
the case of transatlantic rates, but has ex- 
tended to practically the entire list, not barring 
the rates on shipments to Mediterranean ports, 
which have been best sustained. The softer 
tone of the market is attributed by under- 
writers to the few ship losses which have re- 
cently occurred. In some quarters the decline 
has been greater than in others, but the 
average loss during the past fortnight has 
been between one-quarter and one-half of one 
per cent. The more conservative underwriters 
are not materially changing their rates for the 
present, although, as compared with the high 
quotations of a month or two ago, rates to-day 
are much lower. The possibility that heavy 
losses may occur at any time, and the fact that 
several of the ships sunk represented losses 
equivalent to the premiums of many weeks, 
are factors that operate to prevent any notable 
break in the market. 

Marine Agency Incorporates.—One of the 
most interesting recent changes in the New 
York City marine insurance business is the 
incorporation of Talbot, Bird & Co., marine 
agents in this city for the A®tna Insurance 
Company of Hartford. The officers of the 
corporation are Samuel Bird, Jr., president; 
R. A. Fulton, vice-president, and Harry Bird, 
secretary. Both of the Messrs. Bird have been 
connected with the marine department of the 
JEtna since entering the general overseas bus!- 
ness about 1910, while Mr. Fulton joined the 
corporation at its inception several weeks ag0- 
Mr. Fulton has previously been identified with 
the United States branch of the Thames and 
Mersey Marine Insurance Company. The New 
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York office of the Aétna has long occupied a 
leading position in the local marine insurance 
business. 

To Raise Steamship Charles S. Price.— 
Capsized in the great storm of November 8-11, 
1913, when nineteen ships and 235 lives were 
lost and nineteen vessels damaged by strand- 
ings, the freighter Charles S. Price, after lying 
about a week bottom upward, has settled to 
the bottom of Lake Huron, eleven miles above 
Port Huron, The steamer had a carrying 
capacity of 9,000 tons, was valued at $340,000, 
and was insured for $322,400. A cargo of 
coal, insured for $21,700, was carried. The 
Great Lakes Towing Company has the con- 
tract to recover the steamer for the under- 
writers on the “no cure no pay” basis, and will 
receive about $90,000, provided Capt. Alex- 
ander Cunning is successful in bringing the 
Price into port. Though the undertaking is 
regarded as difficult, experienced engineers 
believe the freighter can be floated and 
righted if weather conditions do not prove too 
unfavorable. 

New Salvage Company.—A new salvaging 
company, to be known as the Argonaut Sal- 
vage Company, has recently been incorporated 
at Hartford, Conn., with a capitalization of 
$3,000,000. This concern plans the develop- 
ment and usage of the inventions of Simon 
Lake for the location and recovery of sunken 
vessels and cargoes. Mr. Lake’s inventions, 
it is stated, are the only practical means of 
locating and recovering vessels and cargoes at 
depths of 300 to 500 feet without the use of 
divers. Apparatus has already been built at 
Mr. Lake’s Bridgeport, Conn., factory capable 
of working at the depth of 300 feet, and more 
powerful apparatus will be constructed at an 
early date for working in deeper water up to 
500 feet. 

Eastern Union Meeting 

The Eastern Union held its final meeting of 
this season last Thursday with a very repre- 
sentative attendance. The membership com- 
mittee presented the application of Paul Turner, 
vice-president of the Detroit National Fire of 
Detroit, Mich., and upon being put to vote Mr. 
Turner was elected to membership. The com- 
mittee on uniform rules and clauses reported 
progress and stated that a few changes must 
be made in its report of April, 1916, before it 
Will be ready for adoption. The question of use 
and occupancy insurance was also referred to 
and its recommendation for a committee of ex- 
berts to confer with the Western Union was ap- 
Proved and adopted. 

The large cities rating committee reported 
that since the last meeting of the Union con- 
siderable progress has been made in the test 
applications of the “L. & L. System,” the re- 
sults of which will determine its practicability. 
The sprinkler leakage coverage committee re- 
borted that a conference is to be held the latter 
bart of this month with representatives of com- 
panies which do not now belong to the sprin- 
Kler leakage conference, for the mutual benefit 
of all concerned in this class of business. The 
question of holding the September session out- 
Side of New York city was brought up for con- 
sideration and it was unanimously voted that 
the Eastern Union hold its September meeting 
at Hartford, Conn. 
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LOUISIANA LEGISLATION 





Notes of Bills Pending in the State 
Assembly and Senate 


NO DANGERS IMMINENT 


Early Adjournment Will Prevent Adversities— 
Local items and Comment 

The General Assembly of the State of 
Louisiana is now in vigorous session, but (and 
may Heaven be thanked for it!) its term will 
soon come to an end. 

Thus far no legislation of a hurtful char- 
acter has been enacted, but on Thursday, 
June 15, S. A. Palanque, a member of the 
House of Representatives from the Third 
Ward of the Parish of Orleans, introduced a 
bill which the telegraphic report in the New 
Orleans Times-Picayune describes as follows: 

A bill prohibiting insurance companies or 
agents from forming combinations or ex- 
changes to limit the amount of commission paid 
agents, to exclude any person from engaging in 
the insurance business, to limit the number of 
agents, etc., etc. 

‘Lhe bili should be entitled: 

An act to degrade the insurance business, to 
demoralize its operations, to encourage rebate 
and grafting, to endanger the validity of the in- 
surance contract, to encourage the culture and 
development of parasites, to put a premium 
upon ignorance and irresponsibility and by in- 
creasing the expense of doing business add to 
the price the people have to pay for insurance. 

And even such a title would not fully indi- 
cate the mischief and injury such legislation 
would engender. 

This legislation has undoubtedly been in- 
spired by the individuals who have succeeded 
in inducing the office of the Attorney General 
of the State to attack the legality of the New 
Orleans Insurance Exchange and seek to 
annul its charter. 

It is quite evident that they have little con- 
fidence in their ability to accomplish their pur- 
pose through judicial process, and so propose 
to do it through the strong arm of the Legis- 
lature. 

The bill bears upon its face the plain evi- 
dences of private grievance and of obvious 
unconstitutionality. It is class legislation of 
a pronounced and vicious character, and no 
court in the land will put the stamp of its 
approval upon a measure which specially 
singles out but one particular class of citizens 
and deprives that one class of the rights and 
privileges legally exercised by all the other 
professional, commercial, industrial and 
financial classes in the community. If the bill 
prohibited combinations or associations or 
unions to establish conditions of membership 
and frame and formulate rules and regula- 
tions for the government of their members, 
to restrict the members to dealings between 
each other and debarred them from dealing 
with outsiders, to fix and limit the commis- 
sions to be allowed by members to their asso- 
ciates, and made such a law apply with strict 
impartiality to all clases in the community, 
such a law might perhaps stand the test of 
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constitutionality. But to single out one class, 
as this bill does, and prohibit that class from 
doing what all the other classes in the com- 
munity may freely and legally do, and, as a 
matter of fact, are freely and legally doing, is 
not only injustice of the rankest kind but 
absolutely unconstitutional. 


A Great VICTORY 

The Insurance Federation of Louisiana has 
reason to congratulate itself on a notable vic- 
tory over the proponents of unsound and 
vicious insurance legislation. 

John Dymond, one of the two Senators 
from the lourth Senatorial District, compris- 
ing the parishes of Plaquemines and St. Ber- 
nard and the Eighth and Ninth Wards of 
Orleans Parish, who has always, in season and 
out season, manifested the most violent and 
even rabid hostility to insurance interests, in- 
troduced a bill in the State Senate to legalize 
reciprocal insurance. (A_ similar measure 
fathered by him two years ago met with de- 
feat.) His son, John Dymond, Jr., a member 
of the New Orleans bar, appeared in active 
advocacy of the bill, and some old-fashioned 
people, who have what may seem to be in the 
present generation superannuated ideas on the 
question of propriety, have experienced diffi- 
culty in determining whether the employment 
of this gentleman by the beneficiaries of the 
proposed legislation was due to his forensic 
ability or the fact that his father was one of 
the law-makers of the State and was cham- 
pioning the bill. And I am given to under- 
stand that no conclusion of a satisfactory 
character on this interesting point has as yet 
been reached. 

A public hearing before a committee of the 
Senate was had. The venerable introducer of 
the bill berated the insurance companies with 
all the virulence of intolerant and reckless 
demagoguery, but after the representatives of 
the Insurance [I’ederation had presented the 
arguments of the opposition the committee, 
by a practically unanimous vote, agreed to re- 
port the bill unfavorably. (Out of thirteen 
members only two could be found to join in a 
minority favorable report.) 

When the report was made to the Senate, 
that body, by an overwhelming vote, indefi- 
nitely postponed further consideration of the 
bill. 

Like that classical personage who wound 
up his every speech with the perfervid declara- 
tion that “Carthage must be destroyed,” the 
elder Dymond will no doubt continue to keep 
the vials of his wrath brimful and overflow- 
ing, and to swear confusion, and death and 
brimstone after death, to the insurance com- 
panies, but the Carthage of his prejudiced 
imagination and virulent fancy will continue 
to live and somehow conduct business at the 
old stand despite his clamorous imprecations. 


INTER-INSURANCE ‘SCHEME FaAILs 
The bill to cause the school boards in the 
State to inter-insure the school buildings 
under their charge and to create a fund to 
give some shadow of a gauzy semblance to the 
illusory protection the scheme would offer, 
will, in the opinion of those who have given 
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the matter close attention, find its way to the 
junk heap to join company with other pater- 
unbusiness-like and un- 


nalistic, socialistic, 


sound propositions of a kindred nature. 


ATTORNEY'S ANSWER 

Messrs. Dufour & Dufour, the attorneys for 
the New Insurance Exchange, have 
filed the following bill of exceptions in the 
case brought by the office of the Attorney 
General of the State to annul the charter of 
the New Orleans Insurance Exchange: 

1. Said petition is vague and indefinite. 

2. Said petition is lacking in specifications and 
recital of facts upon which the alleged cause of 
action therein stated is based and is replete 
with general statements and conclusions of fact 
and law, unsupported by details, items or 
specifications. 

3. And in the alternative, and without waiv- 
ing the benefit of the foregoing exceptions, ex- 
ceptor avers that said petition discloses no 
cause or right of action. 


Orleans 


ResipENtT AGENTS’ LAw 

A bill to strengthen the resident agents’ law 
of the State has into the 
House of Representatives by U. P. Breazeale 
of Natchitoches Parish. 

This bill is a most meritorious measure, has 
many friends and advocates both in and out 
of the Legislature, and its enactment should 
be accomplished without difficulty. 

Its enactment into law would put a most 
salutary crimp in the activities of certain com- 


been introduced 


panies, who, regardless of their local agents’ 
welfare, indulge in the pernicious practice of 
overhead writing for the benefit of some 
favored brokers, and in order to strictly com- 
ply with the rigid and cold letter of the law 
coerce some submissive local agent into coun- 
tersigning the policies gratuitously. The com- 
missions, which are the legitimate due of the 
local agent, go to enrich, at the local agent’s 
exchequers of the favored 
brokers. O’Hacerty. 
New Orleans, La., June 17, 1916. 
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Urges Bank Agency Permits 

The Comptroller of the Currency is urging 
upon Congress an amendment to the national 
bank act which will permit national banks in 
towns of less than 3000 population to act as 
agents for placing of fire and life insurance, 
and for handling real estate and farm loans. 
National banks are not authorized to act as in- 
surance agents, although the officers or em- 
ployees of national banks frequently act as 
agents and, in many cases, their compensation 
goes to the bank. Private banks and trust com- 
panies are in many States allowed to act as in- 
surance agents and the Comptroller of the Cur- 
rency feels that the national banks in the 
smaller towns should not be at a disadvantage. 
The important reason for his recommendation, 
however, is his desire to keep the interest rate 
down in these small tewn banks. He declares 
that in many of these towns where national 
banking facilities are desirable, the business 
is so small that banks are unable to pay sal- 
aries and fixed charges without requiring a 
high rate of interest on loans. The Department 
opposes this and believes that by permitting 
the banks to act as insurance and loan agents 
they will be able to supplement their interest 
earnings and be able to carry on the business 
without charging usurious interest. 
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Superintendent Potts of Illinois Rules 
on Automobile Policies 


AFFECTS FIRE & CASUALTY COMPANIES 


Conditions With Which Companies Must Comply 
—Mutuals Included 


Insurance Superintendent Potts has made an 
important ruling as to full coverage on auto- 
mobile risks, materially extending the privi- 
leges of the fire and casualty companies. Here- 
tofore some fire companies have been debarred 
from covering the casualty features of the risk 
and some casualty companies from insuring the 
fire hazards. The present law permits fire in- 
surance companies to writs certain kinds of 
automobile insurance by filing notification with 
the Insurance Departments of their purpose to 
do so. Under the new ruling a stock fire insur- 
ance company may give a broader coverage on 
automobiles than is permitted by the fire act, 
to the extent of its charter power, by comply- 
ing with the requirements of the casualty act 
as to such business as may not be included under 
its fire license. The requirements included li- 
censes under both laws, the filing of certified 
copies of charter, by-laws and certificates of 
compliance from the home department and a 
certificate of deposit from the home department 
showing a deposit of not less than $100,000 for 
the protection of all policyholders. 

A stock casualty company also may comply 
with the fire insurance laws and issue full 
coverage insurance on automobiles to the ex- 
tent of its charter powers upon securing a fire 
license and filing the required certificates. Com- 
panies thus complying must meet the require- 
ment of both the fire and casualty acts, includ- 
ing separate fire and casualty licenses for each 
agent soliciting complete coverage business, an- 
nual statements under each act, etc. 


MUTUALS RULED ON ALSO 

The Illinois Insurance Department has made 
a ruling interpreting the provisions of the mu- 
tual fire and casualty act of 1915 so as to ma- 
terially broaden the powers of such companies 
and permit them to issue full automobile cover- 
age. This will be specially valuable to the 
numerous automobile inter-insurance concerns 
which are being organized. The Department 
rules that a mutual fire insurance company in- 
corporated under the act may avail itself of 
all the privileges specified by the act, includ- 
ing theft, casualty, liability and other lines re- 
quired for automobile coverage, except bodily 
injuries. In order for a mutual fire or casualty 
company to extend its powers beyond those pro- 
vided by its articles of association, the latter 
must be amended by proper procedure before 
the license can be issued. 





New Mutual in South Dakota 


Charter has been issued by the Insurance De- 
partment for the Farmers Equity Mutual of 
Aberdeen, S. D., with Attorney C. M. Lasell as 
general manager of the company. Under the 
laws of South Dakota, in order to incorporate 
a company, it must have not less than 200 mem- 
bers and $200,000 of insurance; twenty-five peo- 
ple signing the charter must qualify for not less 
than $50,000 personal property above their ex- 
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emptions and $50,000 above encumbrances, 
This company shows $73,000 personal property 
and $95,700 in real property, with 217 members 
and over $225,000 insurance. It has members in 
seven counties. The vofficers are: President, 
A. A. Sorenson; secretary, J. S. Foran; treas- 
urer, August Sauck; H. W. Miller and R. Ohm. 


Essentials of the Fire Insurance Business 

Under the title, “Essentials of the Fire In- 
surance Business,” Edward A. Ketcham, chief 
examiner of the Insurance Department of 
Wisconsin, has published a book of historical 
and current interest to those engaged in the 
fire insurance business or who contemplate 
entering it. 

The first chapter deals with the “Basic Prin- 
ciples and Common Terms” of the business, 
indicating how the business arose from the 
needs of mankind, and defining a number of 
the words and phrases in use in connection 
with the business. 

The “Early History of Fire Insurance” is 
covered in the second chapter, which presents 


auch information concerning the origin of fire 


insurance and fire insurance companies in 
Europe. 

The third chapter treats of “Fire Insurance 
in the United States,” and is historical in its 
nature. It describes the formative time, 1721 
to 1835; the period of reservation, 1835 to 
1806; that of co-operation, 1866 to Igri, and 
the period from 1906 forward in which the 
question of government insurance is discussed. 

“Federal Supervision of Insurance” is the 
subject of the fourth chapter, which covers 
various decisions bearing upon the subject, as 
well as the arguments for and against federal 
supervision. 


Chapter five has to do with the “Inner 


© Office Work of an Insurance Company.” In 


general, it summarizes the divisions into which 
the working of a fire insurance company fall, 
and describes the duties of the various depart- 
ments. 

“Fire Hazards” is the subject of chapter six, 
which relates to construction, occupancy, fire 
protection, exposure, physical and moral haz- 
ards, conflagration hazards and general causes 
of fires. 

The problem of the “Rating of Risks” is 
gone into in chapter seven, both the older and 
the present methods being set forth in princi- 
ple as well as the ideas under current dis- 
cussion in connection with the rating methods 
of the future. 

In chapter eight “Fire Prevention” is dis- 
cussed, the enormous fire waste and the neces- 
sity for overcoming same being given atten- 
tion. 

“Fire Insurance Accounting” is the general 
subject of chapter nine, which presents much 
information of practical value to accountants, 
and in particular those who are about to start 
new companies and desire to obtain ideas as to 
the most acceptable methods of planning and 
carrying on*the records of a company. 

Chapter ten, dealing with the “Examination 
of a Fire Insurance Company,” should be care- 
fully studied by company officials and account- 
ants, who, by thus gathering information from 
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the viewpoint of a practical examiner, may 
the more readily meet the requirements of 
State officials. This chapter contains a great 
deal of pertinent information which should be 
at the command of every company. 

The last chapter deals with the subjects of 
“Agency Management and Building Mate- 
rials.” 

This book contains 301 pages, is substan- 
tially bound in cloth and sells at $2.50 per copy. 
Orders should be placed with The Spectator 
Company, New York City. 





Guardian Fire Stock Change 


The Guardian Fire of Salt Lake City has 
added $100,000 to its capital stock and has in- 
creased its assets by more than $200,000. The 
change was accomplished by the sale of a thou- 
sand shares of the stock to a syndicate com- 
posed of James Pengree, D. C. Eccles and O. P. 
Gilson of Ogden; A. C. Ellis, Jr., and Hyrum 
Pingree of Salt Lake City; E. P. Ellison of Lay- 
ton and D. L. Evans of Malad, Idaho. The com- 
pany began business on January 1, 1916, with a 
little less than $100,000 capital and $100,000 sur- 
plus. The purchase of the stock by the syndi- 
cate increases the capital to $200,000 and the 
surplus to the same amount and brings the 
assets up to $430,000. 


Fifty Years with One Company 
Henry W. Eaton, United States manager of 
the Liverpool and London and Globe, will com- 
plete fifty years’ service with that company on 
August 30. Ten years after he began his in- 
surance career he was made resident secretary 
for the company at Bristol, England, in 1876. 
In 1878 he came to the United States as as- 
sistant manager and was made manager in 1887. 
Mr. Eaton has been president of the National 
Board, president of the New York Board and 
president of the Factory Insurance Association. 
His company has made marked progress under 
his guidance, and his judgment is highly re- 
garded by the fire insurance world, which fre- 
quently seeks his advice on matters of im- 
portance. 








Minnesota Underwriters Elect Officers 
Rudolph W. Schimmel, of the Fire Associa- 
tion of Philadelphia, was elected president of 
the Minnesota and North Dakota Fire Under- 
writers at the annual meeting at Osakis, Minn., 
lat week. The other officers are: John A. 
Hanson, Milwaukee Mechanics, vice-president; 
P, W. Freeman, Northwestern National, treas- 
urer; Mrs. E. S. Latta, secretary. The execu- 
tive committee comprises Charles G. Bates, 
American Central; Edward J. MacDonald, North 
British and Mercantile; Joseph P. Gosnell, 
County and New Hampshire; William H. Zing, 
Prussian National; G. F. Krumdeck, Liverpool 
and London and Globe. 





Standard Marine Examined 

The New York Insurance Department has 
completed an examination of the Standard 
Marine of Liverpool as of December 31, 1915. 
The report shows that the United States branch 
had assets of $1,463,027 and a surplus of $767,- 
939, including $200,000 deposit capital. The sur- 
plus reported by the company was $828,164 and 
the reduction made by the examiners is largely 
due to an increase in losses and shrinkage in 
the value of securities. In 1915 the company 
Wrote $1,594,112 in premiums and paid $1,018,- 
6 in losses, 
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MUTUAL HAIL LOSSES 





Kansas Companies Suffered Heavily 
Last Year 





SMALL PAYMENTS TO POLICYHOLDERS 





State Department Figures—Expenses Heavy— 
Stock Companies Paid in Full 

The loss to the customers of the stock fire 
insurance companies that wrote hail insurance 
in Kansas was not so great during 1915 as the 
loss to the members of the mutual hail insur- 
ance companies, according to the official reports 
of nine of the mutuals, completed in the office 
of Carey J. Wilson, State Superintendent of In- 
surance, for while the stock companies paid 
their hail losses—100 cents on the dollar—ac- 
cording to their reports only three out of nine 
mutuals did as well. Payments of hail losses 
by the others ranged from 50 cents on the dol- 
lar down to as low as 18 cents. The Central 
National Hail Insurance Company of Topeka is 
not included in the ccmpilation; it is in the 
hands of a receiver, whose report has not been 
filed with the Shawnee County District Court; 
it paid 23 cents on the dollar, unofficially. Aver- 
aged, the nine mutuals paid 65.6 cents on the 
dollar. 

A summary of the report of the nine mutual 
hail concerns shows they collected $681,044 for 
1915. The losses incurred during the 1915 sea- 
son totaled $1,317,230. Of this total the mu- 
tuals paid losses amounting to $864,164. The 
stock companies, as shown in a report made 
public recently, collected $1,183,620 in premiums, 
and paid losses totaling $2,502,191. 

Among the mutuals the Farmers Hail of Hutch- 
inson, the Kansas Home Hail Insurance Company 
of Topeka, and the McPherson paid 100 cents on 
the dollar in losses. The Harvesters Hail of 
Osage City paid 50 cents; the Farmers Mu- 
tual Hail of Stockton, 40 cents; the Union Mu- 
tual Hail of Wichita, 31 cents; the Sterling, 
26% cents, and the Grain Growers Hail of To- 
peka, 18 cents. 


LOSSES AND PAYMENTS 
The following tables show the 1915 business 
in Kansas of the nine mutual hail insurance 
companies as shown in Superintendent Wil- 
son’s annual reports: 


Premiums. 





Fire Insurance 


Ohio Farmers Agents Meet 

The annual meeting of the Agents Associa- 
tion of the Western department of the Ohio 
Farmers was held last week at the Highland 
hotel, Lake Delavan, Wis. Charles: L. Hecox, 
Western manager of the company, had provided 
an elaborate programme of entertainment, and 
nearly 150 were present. The annual dinner 
was held Wednesday evening, with Manager 
Hecox presiding. Talks were made by Ernest 
Palmer of the National Board of Fire Under- 
writers, Secretary Haynes from the home office 
and others. At the Thursday session Insurance 
Commissioner Cleary of Wisconsin discussed 
the business from the standpoint of both the 
local agent and the Commissioner, he having 
had the experience in both positions. He dwelt 
on the interest the public has in having the im- 
portant business of fire insurance properly con- 
ducted, and gave the agents much good ad- 
vice as to their relations with their policy- 
holders and the company, and their interest in 
fire prevention work. Ernest Palmer discussed 
the legal and legislative features of the busi- 
ness, and Frank A. Stearns of Kalamazoo, the 
retiring president, also spoke. The following 
officers were elected: President, Byron A. 
Morgan, Milwaukee; vice-presidents, A. J. Al- 
ton, Canton, Ill.; E. A. Kemp, Greenville, Mich., 
and Ray Dunfee, Milwaukee; secretary and 
treasurer, Alexander Smullan, Chicago. Hand- 
some prizes were provided for a number of 
contests. : 


W. C. Leach’s New Connection 


Walter C. Leach, it is announced, has re- 
signed as president of the Northwestern Fire 
and Marine of Minneapolis, to become secre- 
tary of the Minneapolis Fire and Marine to 
succeed Alfred Stinson, who is to become vice- 
president of the Minneapolis on July 1. 


Fire Notes 


R. R. Chapman has resigned as special agent for 
the Glens Falls to enter another field. Mr. Chapman 
covered Minnesota and the Dakotas. 

—Clarence A. Allan has joined the Western depart- 
ment of the Fidelity-Phenix at Chicago. He was for- 
merly Minnesota State agent for the German-Ameri- 
can of New York. 

—Clarence H. Carpenter has been made _ special 
agent for the Continental, Fidelity-Phenix and Ameri- 


Per Cent of 
Losses Incurred. Losses Paid, Losses Paid. 


CoMPANY. 5 
Farmers Hail, Hutchinson ....-.+-.+eeeeeeeeee $4,221 me ot aa “es 
Farmers Union, Stockton .......0seeeeeeeeeeee pop merge pyres aaa 
Wai iT fers x 4° SPRUE ER ECR diy v give « 00S . 
 sestlong 7 te Be ae tine talk an aan a 24,822 28,776 14,388 50.0 
Kansas Home, Topeka .....ccccccccccccesecces 10,941 24,031 24,031 100.0 
McPherson MURR OETD Soc x Vice deundaxecenewens 348,389 651,173 by ay = 
‘ EMM, aces ss«onenens 43,527 2,35 21,825 26.5 
Sterling, Sterling .....-++eseeeeeererereeceeees po on suena : anaes 3 
Union Mutual, Wichita ....++++--eereereeeeees a oan ig nyo =< 

Wichita Mutual, Wichita ......++eeeereeeeeeeee _ - ___—*8 886 9.0 
$681,044 $1,317,230 $864,164 65.6 


VOROle 6c cc cacediescutwrceawheessenTeres 
Following are the expense percentages of the 
nine companies, as shown by Superintendent 


Wilson’s report: 
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Farmers Hail ....0<+- 17 18 35 68 
Farmers Union Mutual. 20 1 2 23 
Grain Growers Hail.... 29 6 8 43 
Harvesters Hail ....... 24 19 11 54 
Kansas Home Hail..... 26 6 46 76 
McPherson Hail ...... 25 22 2 39 
Sterling Insurance ..... 30 4 19 42 
Union Mutual Hail.... 3 6 14 52 
Wichita Mutual Hail... 35 14 25 72 
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can Eagle Fire in West Virginia, where he formerly 
represented the New York Underwriters. 

—At the meeting of the board of directors of the 
Underwriters Salvage Company, held in New York 
last week, Alfred F. James of the Northwestern Fire 
and Marine was elected a director, succeeding the late 
W. M. Patton of the same company. 

—Announcement is made of the appointment of J. 
A. Hall of Milledgeville, Ga., as special agent in Vir- 
ginia and North Carolina for the Northwestern Na- 
tional, succeeding John W. Clarke, who has gone with 
the Fidelity-Phenix in a similar capacity. 

—Dorman W. Crane, who has been connected with 
the National Inspection Company of Chicago, has been 
made special agent for the Michigan Commercial and 
Old Colony of Boston, with headquarters at Lansing. 
He succeeds Ward Webb, who has been transferred to 
the Ohio field. 
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New York Agents’ Meeting 

The New York State Association of Local Fire Insurance Agents will 
hold its annual convention at Binghamton on June 22 and 23. It is ex- 
pected this will be a very interesting meeting, as it has been arranged to 
have addresses by Jesse S. Phillips, Superintendent of Insurance; Edward 
C. Roth of Buffalo, president of the National Association of Insurance 
Agents; Col. Walker Taylor of Wilmington, N. C., and Arthur E. Larter, 
of New York city. Mr. Larter’s address will be on the ‘‘ ‘L. & L.’ Rating 
Schedule: Its Basic Principles and Purpose.’’ Ralph G. Potter of Syra- 
cuse, secretary of the Underwriters Association of New York State, will 
also address the convention. In addition to the above addresses there 
will be the usual business meeting, and various matters of importance 
will be taken up. ' 

A large and representative attendance of agents from all parts of the 
State is expected as well as some from Pennsylvania and New Jersey. 


Death of William F. Kasting 


William F. Kasting, president of the Seneca Fire of Buffalo, dropped 
dead at the Maryland hotel in St. Louis, where last Thursday Mr. Kasting 
was attending the Democratic National Convention, holding the proxy of 
Mayor Fuhrmann of Buffalo. He was postmaster of Buffalo, having 
been appointed by President Wilson in February, 1914. Mr. Kasting was 
forty-six years old. 


First National Re-Elects Officers 


The stockholders of the First National Fire met on June 15, and re- 
elected the board of trustees by a large majority. The company man- 
agement states that Lyndon Wood and R. R. Smith were served with 
process, aS a result of the recent suit. The trustees met on June 16 and 
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INTEGRITY IN BUSINESS 





Greater even than Service—it embodies 
Good Faith—Dependability—Square Dealing. 

Implies respect for the rights of others, 
and insistence upon just due. 

Expects no tribute, and asks none. 

Gives assurance to the insured and pro- 
tection to agents, which makes for self respect. 

In the whole lexicon of words, there is 
none more potent in business than 

INTEGRITY 

one of the watch-words which governs NATIONAL 
UNION activity and makes this THE Company for 
YOU to represent. 











re-elected the officers as follows: Robert J. Wynne, president; John 
Levis Smith, vice-president; and John E. Smith, secretary. In announc. 
ing the results of the election the management stated that the present 
officers and directors represent a large proportion of the outstanding 
stock. 


Choose New Officers of Northwestern F. and M. 


C. T. Jaffray was elected president of the Northwestern Fire and Marine, 
succeeding President Leach, who is to join the Minneapolis Fire and 
Marine. John H. Griffin, who has been secretary of the Northwestern, was 
promoted to be vice-president and general manager. J. H. Gibson was 
elected assistant secretary. Mr. Jaffray is vice-president of the First 
Security National Bank of Minneapolis and is regarded as a leading 
financial man in the Northwest. 








UNUSUAL 
CONTRACTS 


For Unusual Salesmen who can 
produce results Writing Accident 
and Health Insurance 
Monthly Payment Plan. 
FEDERAL 
CASUALTY 
COMPANY, 
Detroit, 
Mich. 
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AGENTS’ AND INSPECTORS’ 


POCKET BOOK OF FIRE 
PROTECTION 


By GEORGE VELTEN STEEB 
ASSOCIATE MEMBER NATIONAL FIRE PROTECTION ASSOCIATION. 
MEMBER PHILADELPHIA ALUMNI, COLUMBIA UNIVERSITY. 


Author of ‘‘Fire Insurance Agents’ and Surveyors’ Pocketbook 
of Information” and ‘‘Special Agents’ and Adjusters’ 
Handbook.”’ 


An up-to-date and comprehensive work which should be in the 
&. possession of every Special Agent, Inspector and Local Agent. 
—~ An idea of the broad scope of this work may be obtained by a glance 
es at the chapter titles given below, although this list gives no intima- 
tion of the numerous details presented in the book. 
I. Construction. 
Il. Special Construction and Notes. 
III. Fire Doors and Shutters. 
IV. Heating. 
V. Lighting. 
Vi. Electric Light and Power Installation. 
VIL. Sprinkler Equipment. 
VIII. Fire Pumps. 
IX. Fire Pumps and Notes. 
X. Reservoirs and Other Sources of Water Supply 
for Fire Pumps. 
XI. Other Fire Appliances. 
II. Oils, Varnishes, Benzine, etc. 
II. Oily Waste and Other Spontaneously Combusti- 
ble Material. 
IV. Waste and Rubbish. 
XV. Special Information. 
XVI. Watchman and Watchman’s Time Recording 
Apparatus. 
XVII. Miscellaneous Information and Tables. 
XVIII. Hazards. 


There isa copious Index which will enable the reader to locate 
quickly any particular item of information. 


Prices of the AGENTS’ AND INSPECTORS’ POCKET-BoOOK OF FIRE 
PROTECTION (Bound in Red Russia Leather): 
Per copy, = = $2.50 25 Copies, = = $48.00 
12 Copies, = = $24.00 50 Copies, = = $90.00 
100 Copies, = = $150.00 


THE SPECTATOR COMPANY 


CHICAGO ‘OFFICE: 135 WILLIAM STREET 
InsuRANCE EXCHANGE. NEW YORK. 
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